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Background: The E-Rate Telecommunications Discount Program provides discounts on telecommunications and Internet access related services to public and nonpublic schools and public libraries. Discounts range from 20 to 90 percent. Discounts are determined based on counts of student eligibility for free and reduced price lunch and whether the school or library is located in an urban or rural location as defined by the U.S. Census Bureau. The E-Rate Discount Matrix is illustrated in the table below:

	INCOME 

Measured by % of students eligible for the National School Lunch Program
	URBAN LOCATION 

E-Rate Discount
	RURAL LOCATION

E-Rate Discount 

	Less than 1% 
	20%
	25%

	1% to 19%
	40%
	50%

	20% to 34%
	50%
	60%

	35% to 49%
	60%
	70%

	50% to 74%
	80% 
	80%

	75% to 100% 
	90%
	90% 


More information on the E-rate program is available from the Universal Service Administrative Company Schools & Libraries Division web site at http://www.universalservice.org/sl.  

Demographics: Minnesota has 539 school districts of various types. Of these 539 entities, 131 are public charter schools. In addition, Minnesota has 495 nonpublic schools. Total K-12 enrollment in the public school system is 829,184 students. There are 81,163 students enrolled in nonpublic schools.
 The average E-rate discount based on statewide free and reduced price lunch average of 32 percent is approximately 50 percent.

E-Rate Funding:  The following table illustrates the level of funding Minnesota schools and libraries have received from the E-rate program since the program’s inception in 1998. E-rate is considered a critical funding source for Minnesota schools. Minnesota does not currently have a fully state-supported telecommunications infrastructure for education, although funding support at the state level has been provided in years when resources permitted. In FY2006-2007, the Legislature appropriated a base amount of $3,700,000 in each year of the biennium to provide relief to school districts on telecommunications costs. School districts are required to apply for E-rate discounts to leverage these state funds and to have a current technology plan. 
	FUNDING YEAR 
	AMOUNT 

	1998 (January 1, 1998 – June 30, 1999) 
	$24,787,282

	1999 (July 1, 1999 – June 30, 2000)
	$31,204,803

	2000 (July 1, 2000 – June 30, 2002)
	$18,389,422

	2001 (July 1, 2001 – June 30, 2002)
	$22,588,943

	2002 (July 1, 2002 – June 30, 2003)
	$22,388,365

	2003 (July 1, 2003 – June 30, 2004)
	$26,253,637

	2004 (July 1, 2004 – June 30, 2005)
	$22,702,337

	2005 (July 1, 2005 – June 30, 2006)
	$22,319,423

	2006 (July 1, 2006 – June 30, 2007)
	$21,358,153

	2007 (July 1, 2007 – June 30, 2008)
	$26,818,356

	2008 (July 1, 2008 – June 30, 2009)
	$11,945,579*


*To date. Funding commitments for Funding Year 2008 are still being issued.
Technology Planning. In order to be eligible for E-rates for Internet access and for the state Telecommunications/Internet Access Equity Aid program, applicants need to have a technology plan that has been approved by a certified approver. In most cases this is the state department of education. Minnesota requires submission of technology plans for eligibility for both E-rate and the Enhancing Education Through Technology Program (Title II D of NCLB.) Technology plans must address at least the following elements: technology needs assessment, goals and strategies, staff development, budget, and evaluation strategies.
Telecommunications Structure.  Minnesota is a local control state. Since 1996, state support for telecommunications funding has ranged from $23 million to zero, depending on the year and the level of resources available for appropriation. In Fiscal Year 2008 and 2009, Minnesota provided approximately $7-$8 million per year in Telecommunications/Internet Access Equity Aid to assist school districts, charter schools, and nonpublic schools with costs for telecommunications services. This funding represented a one-time increase in the $3.75 million per year base amount allocated by the Legislature in FY2006-2007. 
Most Minnesota school districts work through telecommunications access regions to obtain telecommunications services through cooperative purchasing. These regions also assist the school districts, charter schools, and public libraries with E-rate applications or file on their behalf. While Minnesota does not have a uniform statewide network for education at this time, schools are connected with a minimal level of bandwidth either through their telecommunications access region or independently based on their needs. Schools are continually experiencing resource challenges in purchasing sufficient bandwidth as online education applications have become increasingly incorporated multi-media content.

The reality for Minnesota is that without the support provided through the federal E-rate telecommunication discount program and Telecommunications/Internet Access Equity Aid, our schools’ ability to maintain even minimal Internet access for teaching, learning, and education administration will be severely compromised.

Resource Websites 

Universal Service Administrative Company/Schools & Libraries Division

http://www.universalservice.org/sl
State Special Populations Enrollment Reports for Schools and School Districts 
http://education.state.mn.us/MDE/Data/Data_Downloads/index.html
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EX-OFFICIO MEMBERS

Lakes Country Service Cooperative * Northern Lights Library Network * Northwest Service Cooperative * Region I

